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A Guide to VAT and UIF 

Teaching Approach 

 
In Grade 11, VAT and UIF are covered in the third term over a period of one week.  

 

When teaching finance to learners it is important that you show learners as many different 

examples of where VAT is used in documents and to use different examples of payslips to 

calculate the UIF deduction. Also include as many newspaper and financial magazines 

articles pertaining to VAT and UIF benefits as resource materials for your learners.  

 

There is a lot of new information for learners and extra time should be taken to ensure that 

learners understand exactly how the concepts explained in these videos work in the real 

world. This topic can be very interesting as everybody loves the concept of money and all 

the content that must be mastered is found within this context. Let your learners and yourself 

strive towards financial well-being and understanding financial risks and security. 

 

The videos included in this series do not need to be watched in any particular order. 

Summaries of the skills and contexts of each video are in this document, allowing you to find 

something appropriate, quickly and easily. You will find a selection of tasks covering the 

required skills in the task video. These tasks have not been linked to the videos so that they 

can be used without viewing them.  
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Video Summaries 

Some videos have a ‘PAUSE’ moment, at which point the teacher or learner can choose to 

pause the video and try to answer the question posed or calculate the answer to the problem 

under discussion. Once the video starts again, the answer to the question or the right 

answer to the calculation is given. 

 

Mindset suggests a number of ways to use the video lessons. These include: 

 Watch or show a lesson as an introduction to a lesson 

 Watch of show a lesson after a lesson, as a summary or as a way of adding in some 

interesting real-life applications or practical aspects 

 Design a worksheet or set of questions about one video lesson. Then ask learners to 

watch a video related to the lesson and to complete the worksheet or questions, either in 

groups or individually 

 Worksheets and questions based on video lessons can be used as short assessments or 

exercises 

 Ask learners to watch a particular video lesson for homework (in the school library or on 

the website, depending on how the material is available) as preparation for the next days 

lesson; if desired, learners can be given specific questions to answer in preparation for 

the next day’s lesson  

1. Working with VAT 

This is a lesson on working with VAT or Value Added Tax. Learners are taught how to 

calculate VAT on items and services. 

2. Introducing UIF 

This lesson introduces elevations Unemployment Insurance Fund (UIF). If an employee 

or worker is faced with a loss of income from an employer, they are able to claim from the 

UIF for a limited period. 

 

Resource Material 

 

1. Working with VAT 

http://www.sars.gov.za/Pages/def

ault.aspx 

This is the official website of the 

South African Revenue Service 

(SARS) which is the nation’s tax 

collecting authority. This website 

has everything you need to know 

about tax. 

2. Introducing UIF 
https://www.labour.gov.za/legislati
on/acts/basic-guides/basic-guide-
to-uif-unemployment-benefits 

 

This is a basic guide to UIF 
unemployment benefits. 

 

  

http://www.sars.gov.za/Pages/default.aspx
http://www.sars.gov.za/Pages/default.aspx
https://www.labour.gov.za/legislation/acts/basic-guides/basic-guide-to-uif-unemployment-benefits
https://www.labour.gov.za/legislation/acts/basic-guides/basic-guide-to-uif-unemployment-benefits
https://www.labour.gov.za/legislation/acts/basic-guides/basic-guide-to-uif-unemployment-benefits
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Task 

Question 1  

VAT is a form of taxation levied by the government on the purchase of goods and the 

rendering of certain services. This rate is levied at a rate of 14%. 

1.1 Explain what is meant by an item being listed as VAT Exempt. 

1.2 Explain what is meant when we talk about an item’s price being exclusive of VAT 

Question 2 

Study the till slip below and answer the questions that follow. 

 
2.1 How many items on the till slip are not taxable and how do you know this? 

2.2 Give a reason why these items are not charged VAT 

Question 3 

A book bought at a bookseller costs R398,95, inclusive of VAT. Calculate the price of the 

book before VAT was added. 

Question 4 

A man buys four new tyres for his motor car. Each tyre costs R972,00 VAT exclusive. 

Calculate how much he will pay for his new tyres.  

Question 5 

4.1 What does the acronym UIF stand for? 

Question 6 

Mr Meintjies works as a telephone operator and earns R780,00 per week. Calculate his 

weekly UIF contribution. 

Question 7 

If a man pays a UIF contribution of R87,90 per month, what is his monthly income? 

Question 8 

An employer contributes R540 to the Department of Labour every month for three 

employees. Each employee earns the same salary. What is this salary?  
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Task Answers 

Question 1 

1.1 A VAT Exempt item means that no VAT is payable on it. An example would be fresh fruit and veg. 

1.2 When a price is listed and VAT at 14% has not yet been added to the price. 

Question 2 

2.1 Three items and they all have a * next to their price. 

2.2 Certain items are listed by the government to be VAT free items.  

Question 3 

 

  

  

Question 4 

 

  

  

Question 5 

4.1 Unemployment Insurance Fund 

Question 6 

4.2  

Question 7 

4.3  

Question 8 

As the employer and employee must each contribute 1% that gives an amount of  

R540 ÷6= R90. Thus if 1% is equal to R90 their salary is: R90 x 100 = R9000 per month 
salary. 
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