
 

 
 

CREDITORS’ RECONCILIATIONS      22 MAY 2014 

 
Lesson Description 

In this lesson we:  

 Focus on Creditors’ Reconciliation 

 
Summary 

At the end of each month, a statement is received from creditors. The statement shows the 
transactions that have taken place during the month. This statement must be compared to the 
creditor’s ledger account to ensure that the details of all invoices and other transactions reflected on it 
are correct before payment can be made. 

Procedure to follow 

 Compare the monthly statement against the creditors account in the Creditors’ Ledger. 

The debit column of the statement is compared to the credit side of the ledger account and 
the credit column on the statement is compared with the debit side of the ledger account. 

If there are any errors or omissions in the books of the business receiving the statement, they 
must be corrected. (It is important to verify the entry before recording). 

If the creditor made any errors (arithmetical, omissions), the business receiving the statement 
must notify the creditor so that the necessary corrections can be made by the creditor. They 
can arrive at the correct balance by preparing a Creditor’s Reconciliation Statement.  

Differences that can arise 

 The creditor may have prepared the statement on a different date from the date on which the 
business receiving the statement. 

 Invoices omitted/entered incorrectly 

 Credit/Debit notes omitted/ entered incorrectly 

 Amounts paid/ discounts entered incorrectly 

 Arithmetical errors 

 Transactions not recorded 

 Interest charged by creditor not taken into account 

 
Test Yourself 

Question 1 

A creditor charged our overdue account with Interest, R480.The account of R8 000 was overdue for 
six months. At what rate did the creditor charge us interest  

A. 10% 
B. 12% 
C. 14% 
D. 16% 

  



 

 
 

Question 2 

An invoice for R400 received from U.Right was posted to the account W.Write. Where would you 
correct the above mentioned error: 

A. Debtors Control account 
B. Creditors  ledger 
C. Debtors Ledger 
D. Trial Balance 

Question 3 

An entry of R500 appears on the CREDIT SIDE of the creditors control account and has a folio 
reference of   CRJ. Give one possible reason for the entry 

A. Refund to a creditor 
B. Refund from a creditor 
C. Refund from a debtor 
D. Refund to a debtor 

Question 4 

A casting error in the Creditors List resulted in the total being undercast by R1 200. This error will be 
corrected in  

A. Creditors control 
B. Debtors Control 
C. Creditors Ledger 
D. Debtors ledger 

Question 5 

A credit invoice for goods purchased from XY Suppliers was treated as a credit note, R126. This error 
will be corrected as follows: 

A. Credit Creditors control      R126 
B. Credit Creditors Control   R252 
C. Debit Creditors Control  R126 
D. Debit  Creditors Control  R252 

 

 
Improve your Skills 

Question 1 

Creditors’ Reconciliation 

You are the internal auditor of Valentine Stores, a gift shop owned by Mark Masuku.  The Creditors' 
Control Account and Creditors' List were prepared by the bookkeeper, Ditzy Donald. The postings 
from the journals have been done, but you have noted a number of errors and omissions. 

REQUIRED: 

1.1 The Creditors' Control Account reflected a balance of R61 417 while the total of the Creditors' 
List from the Creditors' Ledger reflected a total of R59 387. Briefly explain why it is important 
that these two figures agree.         (2) 

1.2 Refer to Information 2: Errors and Omissions below. 

1.2.1 List the corrections that the bookkeeper must make to the Creditors' Control Account 
in the General Ledger. The first one has been done for you as an example. If no entry 
is applicable, you must write 'NO ENTRY'.     (11) 

1.2.2 Prepare a correct Creditors' List on 31 July 2009. Show workings in brackets to earn 
part-marks.         (16) 

1.3 Provide THREE points for good internal control over creditors.    (6) 



 

 
 

INFORMATION: 

1. Creditors’ List on 31 July 2009 

 Debit Credit 

Khan Traders R563  

Thankful Stores  R30 560 

Connel Ltd  R10 890 

Yolisa Wholesalers  R18 500 

TOTALS R563 R59 950 

 = R59 387 

2. Errors and Ommissions 
A. A credit invoice for trading stock purchased from Connel Ltd for R3 400 on 28 July 2009 

was not recorded at all. (See solution in ANSWER BOOK.) 
B. Stock purchased on credit from Connel Ltd, R7 200, was incorrectly posted to the 

account of Yolisa Wholesalers. 
C. Interest of R258 must be brought into account on the overdue account of Connel Ltd. 
D. The debit balance of Khan Traders must be transferred to their account in the Debtors' 

Ledger. 
E. Goods of R8 350 returned to Thankful Stores were incorrectly treated as a credit 

purchase and posted accordingly. 
F. A discount of R230 received from Yolisa Wholesalers was incorrectly posted to the 

Creditors' Ledger as R320. The General Ledger is correct. 
G. The amount of R2 100 reflected as a refund in the Creditors' Control Account was in fact 

received from a debtor, S Steyn, whose account had previously been written off as bad 
debt. 

H. An amount of R80 in the Creditors' Allowances Journal for trading stock returned was 
posted to the wrong side of a creditor's account, Thankful Stores. 

I. VAT of R490 was omitted from an invoice of equipment bought from Yolisa Wholesalers. 

[35] 

 Answer Booklet 

Question 1 

1.1 Briefly explain why it is important that the balance of the Creditors' Control Account should 
agree with the total in the Creditors' List. 
 

 

 

 

 

 

 

 

  



 

 
 

1.2.1 List the corrections that the bookkeeper must make to the Creditors' Control Account in the 
General Ledger. The first one has been done for you as an example. If no entry is 
applicable, you must write 'NO ENTRY'. 
 

Balance  R61 417 

A  + R3 400 

B 

  

C   

D   

E   

F   

G   

H   

I   

Final balance 
  

 

 

1.2.1 CREDITORS' LIST ON 31 JULY 2009 

 Debit Credit 

Khan Traders    

Thankful Stores   (                      

Connel Ltd  (                         

Yolisa Wholesalers    

   

   
 

 

1.3 Provide THREE points for good internal control over creditors.  

 

 

 

 

 

 

 


