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Saturday X-tra        X-Sheet: 20 
 

Revision of Grade 12 Percentages in Context 
 
 
Key Concepts 
In this session, we will focus on summarising what you need to know about: 

• Commission 
• Tax (mainly income tax) 

 
Terminology & definitions 

• Commission- is a fee paid to an agent for providing a service; it is usually a 
percentage of the sales. 

• Income Tax – a percentage of your earnings paid to the government. Every 
person who earns an income or salary has to pay tax to the South African 
Government. 

• SARS is the South African Revenue Service. 
• Tax rebate is an amount that you can legally deduct from your tax. 
• Tax Thresholds - an annual income below which an individual does not pay 

income tax. 
 
 
Concept:  Commission 

 
X-ample 1  

Mpho is a sales representative for a company that sells cell phone. He is paid a 
basic salary of R2000 a month, plus a commission of 7% on each cell phone he 
sells. Each cell phone sells at R3500. In March, Mpho sold 10 cell phones. How 
much did Mpho earn in March? 

 
Context: Tax 
 
X-ample 1 

2009/2010 RSA Tax Rates for Individuals  

The government offers rebates (amounts that you can deduct from your tax) 
to taxpayers. These rebates and the tax charged are shown below 

Taxable income (R) Tax rate 

R0 - R132 000 18% of each R1 

R132 001 - R210 000 R23 760 + 25% of the amount above R132 000 

R210 001 - R290 000 R43 260 + 30% of the amount above R210 000 

R290 001 - R410 000 R67 260 + 35% of the amount above R290 000 

R410 001 - R525 000 R109 260 + 38% of the amount above R410 000 

R525 001 and above  R152 960 + 40% of the amount above R525 000  
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Tax Thresholds (an annual income below which an individual does not pay income 
tax) 
 Below 65 years: R54 200   
 65 Years and above R84 200 
 
Tax Rebates (tax discount / amount deductable from tax payable) 
 Primary rebates: R9 756 
 Additional age rebate (over 65 yrs): R5 400 
        (Adapted from SARS 2009) 
 
Use the Tax Rates table to answer the following questions: 
 
John is 45 years old and earns R285 000 as an annual salary.  
He does not get a 13th cheque. 
  
a. According to the tax thresholds, is John required to pay tax?       (2) 
    
b. Calculate how much tax John will pay for the 2009/2010 tax year.  (5) 

Tax bracket →  
 

X-ample 2 

Thabo earns a Basic salary of R8 750 a month.  
Before his salary is taxed, he pays: 
 R450 for medical aid,  
 R256,00 into a pension fund,  
 R55,00 UIF (Unemployment fund). 
 
a. What are his total monthly deductions?      ( 2) 

 
b. What amount of his monthly salary will be taxed?     (2) 

 
c. What is Thabo’s total annual taxable income?     (2) 

 
d. How much tax will Thabo have to pay for the year?     (5) 

 
e. What would his monthly tax deduction be?                  (3) 
 

X-ample 3 

John is an English Soccer fan travelling to South Africa to watch his favourite team 
play soccer at the World Cup. 
 
Before the trip, John needs to exchange some British Pounds and buy some South 
African Rand so that he can buy the tickets for the game. 
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RONNIES Foreign Exchange 

Exchange Rate board (22/6/09) 
 WE BUY 

(Rand per 1 unit of 
Currency) 

WE SELL 
(Rand per 1 unit of 

Currency) 
British Pound (£) 12,35 12,40 
Euro (€) 10,21 10,28 
American Dollar ($) 8,05 8,10 

Terminology: 
‘We Buy’ Rate: 
The exchange rate at which Ronnies will buy foreign currency from a customer. 
‘We sell Rate’: 
The exchange rate at which Ronnies will sell foreign currency to a customer. 
 

Commission Fees on Currency Exchange Transactions 

Fee Minimum Fee Maximum Fee 
1,7% of the Rand value 
being exchanged 

R60 None 

 
a. Using the exchange rate board, calculate how many Rands John will receive 

from £800.          (2) 
  

b. A commission fee is also charged on the exchange. See above. 
Calculate the commission on John’s transaction, if the rand value is R9880.   
             (3) 

c. Show by calculations that John will only receive R9712.04 for his £800. 
           (2) 

 
X-ample 4  

In January 2009, Mr Radebe got a big promotion at work. His annual salary 
before tax was increased to R350 000. 
 
a. The tax table says that Mr Radebe will pay R78 070 plus 40% of the 

amount over R270 000 minus a rebate of R5 800. How much tax will 
Mr Radebe pay per year? (3) 

 
b. Mr Radebe wants to buy a house. A financial adviser suggests that he 

should spend a maximum of 30% of his monthly income after tax on 
paying back a home loan each month. According to this financial 
adviser, what is the highest monthly repayment Mr Radebe should 
have for his home loan? (2) 

 
c. Mr Radebe goes to his bank to find out how much he can take a loan 

for. The bank provides him with the following table that gives him the 
monthly repayment for each R1 000 borrowed (depending on the 
interest rate charged) for both a home loan over 20 years and a home 
loan over 30 years. The bank tells Mr Radebe that the current interest 
rate they are offering is 10%. 
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This table gives you the monthly repayments for each R1 000 
borrowed. 

Interest 
rate 

Number of years loan 
is paid off over Interest 

rate 

Number of years 
loan is paid off over 

20 years 30 years 20 years 30 years 

7% R7,75 R6,65 17% R14,67 R14,26 

8% R8,36 R7,34 18% R15,43 R15,07 

9% R9,00 R8,05 19% R16,21 R15,89 

10% R9,65 R8,78 20% R16,99 R16,71 

11% R10,32 R9,52 21% R17,78 R17,53 

12% R11,01 R10,29 22% R18,57 R18,36 

13% R11,72 R11,06 23% R19,37 R19,19 

14% R12,44 R11,85 24% R20,17 R20,02 

15% R13,17 R12,4 25% R20,98 R20,85 

16% R13,91 R13,45 26% R17,78 R17,53 

 
Give advice to Mr Radebe about the maximum home loan he can take 
if he pays off the loan over 20 years and the maximum home loan he 
can take if he pays off the loan over 30 years. Also, advise him on the 
advantages and disadvantages of taking the loan over 30 years, the 
advantages and disadvantages of taking the loan over 20 years and 
the potential danger of borrowing the maximum amount that he can. (8) 

 
          
X-ercise 
 
1. Tshepo’s company pays commission only at a rate of 18,5% on all sales. What 

would he earn if he made sales of: 
a. R 6 200 
b. R43 000 
c. R1 200 

 
2. Busi is offered a job selling jewellery with a basic wage of R 900 per week, plus 

commission of 4% on sales. What would she earn in a month if she made sales 
of:      ( we work with 4 weeks in a month) 

a. R3 500 per month 
b. R2 000 per week 
c. R6 550 per month 

   
3. Mary, works for a clothing store and has a taxable income of R261 345 per 

annum. She is 40 years old. 
 
                   



www.mindset.co.za/learn  

Contact us at: info@mindset.co.za 

Page 5 
 

 2009/2010 RSA Tax Rates for Individuals  

The government offers rebates (amounts that you can deduct from your tax) to 
taxpayers. These rebates and the tax charged are shown below 
 

Taxable income (R) Tax rate 

R0 - R132 000 18% of each R1 

R132 001 - R210 000 R23 760 + 25% of the amount above R132 000 

R210 001 - R290 000 R43 260 + 30% of the amount above R210 000 

R290 001 - R410 000 R67 260 + 35% of the amount above R290 000 

R410 001 - R525 000 R109 260 + 38% of the amount above R410 000 

R525 001 and above  R152 960 + 40% of the amount above R525 000  

 
Tax Thresholds (an annual income below which an individual does not pay income 
tax) 
 Below 65 years: R54 200   
 65 Years and above R84 200 
 
Tax Rebates (tax discount / amount deductable from tax payable) 
 Primary rebates: R9 756 
 Additional age rebate (over 65 yrs): R5 400 
        (Adapted from SARS 2009) 
a. In which tax bracket is Mary’s taxable income.     (1) 
 
b. How much is Mary’s rebate        (1) 
 
c. Calculate Mary’s final tax amount for the year.      (5) 
 
X-ercise Answers 

     1. 
a. R1 147 
b. R7 955 
c. R 222 

 
     2. 

a. R3 740 
b. R3 920 
c. R3 862 
 
3.  
a. Tax bracket → R210 001 – R290 000 
b.   R9756 
c.   R43 260 + 30% (R261 345 – R210 000) 
      =    R43 260 + 30% (R51 345)  
      =    R 58 663, 50 
      R 58 663, 50 – R9756 = R48 907, 50 

 


