
 

 
 

BUSINESS FINANCE               18 APRIL 2013 

Lesson Description 

In this lesson, we will 

 Identify and perform calculations involving income and expenditure  

 Identify and perform calculations involving profit and loss values 

 Discuss even points 

Key Concepts 

Income and Expenditure  

In a business you spend money and make money. The aim is to make more money than you spend 

so that the business can grow. It is essential to know what costs are involved and whether you will 

have enough money to pay for these costs. We call these costs expenditure. Income is the money 

that you make when you sell your product. Profit is the difference between expenditure and income. 

Cost of production consists of fixed expenses and variable expenses. 

Fixed expenses are those costs which have to be met even when the business produces no goods. 

These include rent and salaries.  

Variable expenses are the actual costs linked to producing the goods. Variable expenses increase as 

the number of units produced, increases. 

The cost for producing 1 unit decreases as the number of units increases. 

Profit and Loss 

Profit and loss is the difference between income and expenditure.  A postitive difference is a profit and 

a negative difference is a loss 

Break Even 

Break-even is the point at which income = expenditure. At the break-even point the business makes 
zero profit and zero loss. 

Questions 

Question 1 

(Solutions for All Maths Literacy, Macmillan, Grade 11, Topic 3, Page 70, Question 2) 

Elana has monthly fixed expenses of R8 730,00. Her variable costs to deliver a service is R93,16. 
 

a.) Calculate the cost price per unit if she services 50 customers. Show your calculations. 
b.) Calculate a selling price based on a percentage mark-up of 25%. Round the answer up to 

the next R10. 
c.) Copy and complete the table. 



 

 
 

 
 

d.) On the same set of labelled axes, draw the expenditure and income graphs. 
e.) Approximately how many customers must she service for the business to break even? 

Question 2 

(Solutions for All Maths Literacy, Macmillan, Grade 11, Topic 3, Page 87, Question 2) 

Study the graph then answer the questions. 

 

a.) What does this business manufacture? 
b.) What is the cost of the fixed expenditure? 
c.) Where on the graph do you find this information? 
d.) How many units must the business sell to break even? Provide a reason for your answer. 
e.) What is the selling price per item? Show your calculations. 
f.) Calculate the income on 90 units. 
g.) The cost price is R236,43. Calculate the cost of production of 90 units. 
h.) Calculate the profit on 90 units. 

Question 3 

(Solutions for All Maths Literacy, Macmillan, Grade 11, Topic 4, Page 98, Question 2) 

Sibusiso High School planned a school dance as a fundraising event. Tickets for the dance cost R90 
per person. 
 
Their budget for the dance is shown below: 



 

 
 

 
 

a.) How many tickets did the school hope to sell? Show your calculations. 
b.) What profit did the school expect to make? 
c.) What would their highest expense have been? 

 
After the dance, the school drew up this income and expenditure statement: 
 

 
 

d.) What was the actual income from the dance? 
e.) How many tickets were sold? Show your calculations. 
f.) Calculate the total amount donated by businesses. 
g.) Were there any unexpected expenses? If so, name them. 
h.) What was the total expenditure on the dance?  
i.) What was the actual profit/loss made from this event? Show all your calculations. 

Question 4  

(Adapted from NCS (EC) Sept 2012, Paper 1, Question 2) 

Sivu buys beads wholesale and makes beaded jewellery and beaded traditional clothing, which she 
sells at a craft market. The following invoice shows what she bought one day.  



 

 
 

 
a.) Using the table below to complete the Amount column for the table above.  

 
Sivu has fixed costs of R375 every month. Her other expenses are for the materials she uses 
to make her jewellery and beaded traditional clothing.  
 
One month she decided to keep a record in table form of all her expenses and sale of 
jewellery to see how her business was doing.  

 
b.) Using the data from the table draw a line graph showing Sivu’s expenses and a graph 

showing her income on the same set of axes. Use the graph below to plot your graphs.  



 

 
 

 
c.) Using your graphs work out how much Sivu must sell to break even.  
d.) Calculate how much profit Sivu made this month, if she sold 200 items.  
e.) With the use of the graph find out how many items she must sell to have an income of R1 800 

for the month.  
f.) With the use of the graph, find out what Sivu’s total expenses will be if she makes 180 items.  

 


