
 

 
 

PERSONAL FINANCE      10 APRIL 2013 

Lesson Description 
In this lesson, we: 

 Work with various financial documents 

 Make sense of the terminology used in financial documents 

 Look at various tariff systems 

 Use calculations with VAT 

 Perform calculations with personal income tax 

Key Concepts 

Financial Documents 
Money plays an important role in our everyday life. We need to understand various financial 

documents in order to manage our money. These include household bills such as electricity and water 

accounts as well as telephone and cell phone bills.   

Terminology Used 
In every account there are important terms that we need to understand these include 

 Date or time period of the document 

 Opening and closing balance 

 Credit or debit 

 Payment due 

 Minimum payment 

 Tariff or charge 

 VAT 



 

 
 

 

Tariff Systems 
A tariff is a scaled costing structure. This means that the charges change as the amount of product or 

service used increases.  

  



 

 
 

For example when you park at the airport, the tariff for parking might read as follows: 

0 – 2 hours R20 

2 - 3 hours R30 

3 - 4 hours R40 

4 - 5 hours R50 

5 - 6 hours R60 

6 - 7 hours R70 

7 - 8 hours R80 

Lost ticket R100 

 

Value Added Tax (VAT) 
Vat is charged on most things that you buy, but certain basic foods like milk, bread, fresh fruit and 

vegetables, maize meal and tinned pilchards are exempt from VAT 

VAT is calculated at 14% of the price of the item 

The price on goods in the shop includes the 14% VAT already 

Personal Income Tax 
Every person who earns an income or salary has to pay tax on their income to the South African 

Government. This tax is calculated using a sliding scale. This means that the more you earn the more 

tax you have to pay. 

The table below is taken from the SARS website. 

1 March 2013 - 28 February 2014 

Taxable Income Tax Rate 

R 0 - R 165 600 18% 

R 165 601 - R 258 750 R 29 808 + (25% of amount above R 165 600) 

R 258 751 - R 358 110 R 53 096 + (30% of amount above R 258 750) 

R 358 111 - R 500 940 R 82 904 + (35% of amount above R 358 110) 

R 500 941 - R 638 600 R 132 894 + (38% of amount above R 500 940) 

R 638 601 and above R 185 205 + (40% of amount above R 638 600) 

 

Primary Rebate R 12 080 

Secondary Rebate (Persons 65 and older) R 6 750 

Tertiary Rebate (Persons 75 and older) R 2 250 

 



 

 
 

Questions 

Question 1 

(Solutions for All Maths Literacy, Macmillan, Grade 11, Topic 4, page 115 Question 2) 

The table shows two of the tariff structures for electricity in Gauteng for units of electricity purchased. 

 

a.) Show that, on the Prepaid option, the cost of 1 010 units is R836,38. 

b.) Show that, on the Domestic option, the cost of 300 units is R544,97. 

c.) The Smit household uses the Prepaid option. They use an average of 1 400 units of electricity 
every month. How much does it cost Ms Smith to buy 1 400 units of electricity? Show your 
calculations. 

d.) The Roelof household uses the Domestic option. If they also used 1 400 units of electricity for 
the month, what would they pay? Show your calculations. 

Question 2 

(Solutions for All Maths Literacy, Macmillan, Grade 10, Chapter 8, page 136 exercise 8.1) 

Answer the questions relating to the following till slip. 

 

  



 

 
 

a.) What was the total cost of the goods bought? 

b.) How much VAT did the total amount include? 

c.) What was the total cost of the VAT-exempt items? 

d.) Find the place on the till slip where the total cost of the items including VAT is situated. 
i. Write down the amount of the goods for which VAT is charged. 
i. Do the calculation to prove that the VAT totaled R7,65. 

e.) The customer bought a plastic carrier bag for the goods. What was the price of the bag? 
f.) Can you tell from this slip on what date the purchases were made? 

Question 3 

(Solutions for All Maths Literacy, Macmillan, Grade 11, Topic 4, page 117 Question 3) 

In this exercise you will compare the cost of making phone calls on the landline or on a cell phone. 
This table explains how you are charged for a call on the landline. 
 

Landline Tariff Structure 

First 60 seconds R0,570 

Billed in units of 30 seconds or 
part thereof 

R0,01089 

 
 

a.) If you made a call of 68 seconds, how would you be charged? Complete the calculation:       
68 seconds = (_________@ 0,570) + (_______ × 0,01089) = _________ 

b.) Calculate the cost of these calls: 
i. 45 seconds 
ii. 1 minute 38 seconds 
iii. 89 seconds 

c.) On a cell phone contract, the following tariff applies: R1,49 per minute. Per second billing 
applies. If you made a call of 68 seconds, how would you be charged? Complete the 

calculation: 
   

  
  × _____ = _________ 

d.) Calculate the cost of these calls: 
i. 45 seconds 
ii. 1 minute 38 seconds 
iii. 89 seconds 

e.) Which has the cheaper tariff – the landline or the cell phone? 

Question 4  

(Adapted from NCS (WCED) Sept 2008, Paper 2, Question 5) 

Mr Van der Merwe is 35 years old and receives a monthly salary of R20 000. 

a.) Calculate his annual gross salary. Take into account that he receives a 13
th
 pay cheque. 

b.) The following deductions can be made on a taxpayer’s gross salary before he calculate his 
income tax: 

 Medical expenses: a maximum of R6 360 per year 

 Pension fund: a maximum of 7,5% of his annual gross salary 
Mr Van der Merwe has medical expenses of R4 500 per year and pension fund payments of 

 R11 400 per year. Calculate his total deductible expenses for a year. 
c.) Calculate his annual salary after deductions. 
d.) Use the table below to calculate his annual income tax. Assume that his annual salary after 

deductions is R244 100. 



 

 
 

 
 

e.) Calculate his annual net income (after tax has been deducted). 
f.) Employers are obliged to deduct PAYE (Pay–as–you–earn) from their salaries and pay it over 

to SARS (South African Revenue Service). You get your PAYE when you calculate your 
monthly income tax. However, since your employer will not know how much money to deduct 
for your medical expenses and pension fund, your PAYE might be slightly larger than the 
answer you got from your calculation. You can claim the difference from SARS and they will 
pay it back to you. 
Look at Mr Van der Merwes payslip. How much PAYE is subtracted every month? 
 

 
 

g.) How much PAYE will be subtracted in total during 2007 if he received thirteen salary 
cheques? 

h.) What is the difference between his PAYE and the total annual income tax you calculated 
above? 

i.) Was sufficient PAYE tax deducted from Mr Van der Merwes salary during the 2006/07 tax 
year to cover his total tax payable? Motivate your answer. 

 


